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MINISTRY OF CONSUMER AFFAIRS, FOOD AND PUBLJIC DISTRIBUTION
(Department of Food and Public Distribution)
NOTIFICATION
New Delhi, the 27th February, 2015

G.S.R. 127(E).—In exercise of the powers conferred by section 9 of the Sugar Development Fund
Act, 1982 (4 of 1982), the Central Government hereby makes the following amendments further to amend

the Sugar Development Fund Rules, 1983, namely :—

1. (1) These rules may be called the Sugaf Development Fund (Amendment) Rules, 2015.

(2) They shall come into force on the date of their publication in the Official Gazette.

2. In the Sugar Development Fund Rules , 1983 (hereinafter referred to as the said rules), for rule 20B,

the following rule shall be substituted namely:—

“20 B. Defraying expenditure on marketing and promotion services for raw sugar production- (1) The
Central Government may from time to time, decide to defray expcndxrurc for mccntlvc towards

marketing and promotion services 1or raw sugar production.
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3)

(4)

)

©)

(M

(8)

- (1D

(12)

The sugar faciories which produce raw sugar and undertake export of the same either
themseives or through exporters shall be eligible for incentive on shipment made under the
scheme during 2013-14 and 2014-15 sugar seasons: »

Provided that on export or deemed export of raw sugar during the sugar season 2014-15, sugar
factories having ethanol production capacity shall be eligible for incentive, if they offer to
supply ethanol quantity equal to their annual ethanol production capacity or quantity of
ethanol equal to 25% of their annual alcohol production, whichever is less, during the said
season to oil marketing companies against the expressions of interest floated by OMCs.

The sugar factories shail also be entitled for such incentive for raw sugar supplies against
import invalidation of Advance Auvthorisation License under Advance Authorisation Scheme:
Provided that such domestic supplies of raw sugar shall be refined and exported within ninety
days of the supply.

The incentive shall be at the rate of rupees three thousand three hundred per metric tonne for
February and March, 2014, rupees two thousand two hundred seventy seven per metric tonne
for April-May,2014, rupees three thousand three hundred per metric tonne for June-July,2014
and rupees three thousand three hundred seventy one per metric tonne for August-September,
2014 and the incentive shall be rupees four thousand per metric tonne for the current sugar
season 2014-15(October, 2014-September, 2015).

(i) The date of shipment shall be the basis of determining the incentive rate for exports
undertaken during the period from 28.02.2014 to0 30.09.2014.

(ii) For the sugar season 2014-15, the incentive shajl be available for a fixed quantity of
fourteen lakh metric tonne and the settlement of claims for the said season shall be prioritised
on the basis of the date of export in case of direct raw sugar export and in case of raw sugar
supply to refineries against invalidation of their advance authorisation, it shall be from the
date of deemed export.

For the direct export of raw sugar or of deemed export supplies against invalidation to
Advance Authorisation holders, prior registration of export contracts from Director General of
Foreign Trade through web address: http://dgft.gov.in/e_homepage.asp shall be mandatory.

The incentive for exports undertaken in sugar season 2014-15, shall apply only in respect of
raw sugar produced in sugar season 2013-14 or 2014-15.

The incentive due to a sugar factory shall be utilised for making payment to the farmers
within three months of its receipt and utilization to this effect shall be submitted within one

‘month thereafter through Sugar Commissioner or Cane Commissioner in the Proforma

specified herein.

The incentive due to a sugar factory shall be released after adjusting or recovering any
amounts, if over-due, towards Sugar Development Fund loans and LSPEF dues.

In order to ensure the utilisation of released incentive amount for payments to farmers , the
sugar factory shall either open a separate no-lien bank account and furnish details of the same
at the time of submission of the claim or shall indicate the similar account already opened up
for SEFASU-2014. )

The sugar factory shall submit its claim for payment referred to in sub-rule (4), in Form ‘X,
to the Chief Director (Sugar), Directorate of Sugar, Department of Food and Public
Distribution, New Delhi and shall simultaneously submit a claim to the Sugar Directorate
through its web address: http://esugar.nic.in/sugar_pii/ after export / deemed export.

The claim for incentive for shipment made during the period October, 2014 - March, 2015,
April- May, 2015, June-July, 2015, August-September, 2015 shall be submitted within one
hundred and twenty days from the last day of the said period:

Provided that in the case of deemed export, the claim for incentive for the period August —
September, 2015, ‘shall be tivo hundred and ten days.

“(13) Where the Central Government is of the opinion that it is necessary or expedient so to do, it

may, by order and for reasons to be recorded in writing relax any of the provisions of this rule.
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(14) The Central Government may amend or modify or discontinue the scheme at any time and the
beneficiaries shall have no right or claim against such decision.

Explanagion:For the purposes of this rule, ‘raw sugar’ means sugar whose sugar content of sucrose
by weight , in dry state, corresponds to a polarimeter reading of less than 99.5 referred to in Sub-
heading Note 2 of Chapter 17 of the First Schedule to the Customs Tariff Act, 1975 (51 of 1975)

3. In the said rule, for Form X, the following Form shall be submitted, namely:—
Form X
[See sub rule (11) of rule 20 B]

APPLICATION FORM FOR DEFRAYING EXPENDITURE ON MARKETING AND PROMOTION
SERVICES OF RAW SUGAR PRODUCTION
(To be furnished in duplicate by raw sugar producer factory)

1. Details of raw sugar manufacturer: -
(a) Name: -
(b) Plant short name: -

(c) Plant code number: -
() Comnlete address: -

=/ NANSIALP AL D3,

(e) Telephone () number, Fax Number and ¢ mail: -
‘(f) IEC code Number (if exporter by factory itself): -
2. Details of the exporter (if exported through merchant exporter): -

(2) Name: -
(b) Address: -
(c) IEC code number: -
(d) Date of validity of IEC: -
3. Details of separate bank account (no lien account) for making payments towards cane price arrears
including RTGS Code, etc.:
4.  Details of ethanol production / supply to cil marketing companies (mandatory for the sugar mills
having ethanol production capacity)-
S.No.| Total alcohol Ethanol Total ethanol | Date(s) of EOIL Quanﬁty of

Ethanol supply] Remai
% of annual | ks, if

produced during production | produced during floated by ethano]
sugar season | capacity sugar season OMCs against|  offered to alcohol any.
2014-15. installed 2014-15 which ethanol supply to |. production,
. has been OMCs durin% ((etbanol
supplied for | sugar season :
EBP. 2014-15 ":i’cp;;;‘: 4
ioadia | POUsOX

column 4.

Note: If the concerned State Government ixnposes any restriction on ethanol production, it should be clearly
indicated in the remark column and a certificate in this regard from concerned excise authority is to

be enclosed.

5. Details of amount claimed for payment:

S| Raw Sugar produced and | Incentive amount per MT | Total amount Remarks, if any

[

No. | exported (In Rs.) admissible for
(In MT) : incentive (In Rs.)

6.  Details of documents to be enclosed:

988 51) 172
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I Export documents (the documents if not in original, to be certified by concemed custom authorities):

(A) In case of raw sugar export:
(a) Certified copy of ARE - 1.
(b) Certified copy of shipping bill indicating opuon of availing duty draw back on such
export.
(c) Certified copy of LEO.
(d) Certificate of export proceeds realization (BRC).
(e) Copy of registration certificate issued by DGFT.

(f) In case a merchant exporter exports raw sugar produced by the factory, then an
additional certificate substantiating the contract between the merchant exporter and the

factory.
(B) In case of refined sugar export against AA invalidation:

(a) Agreement between raw sugar producer and AA holder.

(b) Copy of invalidation of AA License.

(c) Certified copy of ARE-3.

(d) Copy of RG-1 duly certified by Central Excise Authority indicating receipt of raw sugar
into the refinery against import invalidation,

(e) Certified copy of ARE-2.

(f) Certified copy of shipping bill.

(g) Certified copy of LEO.

(h) Certificate of export proceeds realisation (B

(1) Copy of registration certificate issued by DGF

() Certified copy of ER-1.

(C) Documents to be furnished by claimant sugar mill having ethanol production capacity:

(a) Documents showing annual installed capacity of ethanol duly certified by jurisdictional
Excise Authority.

(b) Certificate from concerned Excise Authority indicating the quantity of alcohol and
ethanol produced during current sugar season 2014-15.

(c) Certificate from concerned oil merketing companies indicating the quantity of ethano]
offered for supply against their EOI.

(d) An undertaking on a non — judicial stamp paper of Rs. 50 by the concerned sugar mill

~ who has produced ethanol but could not offer to supply due to non floatation of EOI by
the oil marketing companies during sugar season 2014-15, indicating that the mill has
produced required quantity of ethanol to offer for supply to OMCs in future as soon as
the EQI shall be floated.

0. Pre-receipted bills in the prescribed Proforma as at Annexure- 1.

II. Reconciliation statement of ARE 1 wise quantity dispatched/exported, date of export and
details of bank certificate of export and realisation for the exports made during the month, as

per Proforma at Annexure — 2.
Place:
Date:
(Name and designation of authorised signatory of the sugar factory)
(Please indicate the name and affix the seal)

Amnnexure — 1
Pre-receipted bill for defraying expenditure on Marketing and Promotion Services of raw sugar production.
(To be furnished in duplicate)

Name and address of the factory: -

Received a sum of Rs. (Rs. only)

from the Department of Foed and Public Distribution.




[T 1I—@vE 3 (i)] ST AT TSIYE @ S{HIHO

DECLARATION :
1. 1 hereby solemnly affirm and declare that the information furnished above is correct and no relevant

information has been concealed thereof.
2. ] hereby declare that the above claim is in full and fina] settlement against the claim defraying expenditure

&
on marketing and promotion services of raw sugar production.

3. | hereby certified that sugar factory did not receive defraying expenditure on marketing and promotion
services of raw sugar production for the quantity exported during the period mentioned at serial number 4
of Form X from the Central Govt. prior to the submission of the this claim.

4. 1 hereby undertake fo refund to the Central Government such amount of claim received by me along with
interest, as may be required if any information given in the claim above is found to be incorrect at any.
time. ‘

5. I hereby undertake to refund to the Central Government such amount of claim received by me along with
interest, as may be required if any amount which was received for payment of cane price dues have not
been utilised for the same or if the provision of these rules are not achered to.

6. 1 also declare that I am competent to make the foregoing declaration and sign these documents on behalf
of the proprietor or partner or company or occupier or owner of the above sugar factory.

Place: '

Date:

(Name and designation of authorized signatory of the sugar factory)
(Please indicate the name and affix the seal)
Annexure — 2

Reconciliation statement of application for removal of excisable good (AREs) wise quantity
dispatched/exported and details of bank certificate of export and realisation for the exports made during the

period mentioned in serial number 4 of Form X.
Period of claim (October, 2014 — September, 2015):

Quantity exported: - MT
ARE-1 ARE-2 - ARE-3
No. | Quantity | No. | Quantity | No. | Quentity | SBs | Total Qfty. LEC | Upload date of | Remarks
and (in and .| (in and (in No. | Qty. | involved | Date | BRC for the
Date | tonne) | Date | tonne) | Date] tonne) & of against of | corresponding
© | exported exported exported | date | SB | concerned | SB SB
ARE-1/
ARE-2
Total B
Place: -
Date: -

(Name and designation of authorised signatory of the sugar factory)
(Please indicate the name and affix the seal)
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PERFORMA
[See sub —rule (11) of rule 20B]
Utilisation Certificate
Certificate of utilisation of amount paid on account of incentive for marketing and promotion services of raw
sugar production towards payment to farmers. . '
Name of sugar factory:

Short name and plant code:

This is to certify that an amount of Rs. disbursed in the no-lien Account No.

maintained by (Mame and Branch of the Bank) on (Date) towards the

incentive for marketing and promotion services of raw sugar production , was utilized by the sugar factory for
payment of cane dues of farmers, relating to the Fair and Remunerative Price (FRP), fixed by the Central
Government, within three months of receipt of the incentive amount.

Signature:

Name

Designation

(Affix Official Seal)

Date:

Place:

(To be signed by State Sugar/Cane Commissioner
[F. Mo, 20(96)/2013-SP-I)]

PRASHANT TRIVEDI, Jt. Secy.

N@ﬁie 2 The Principal rules were published in the Gazette of India Extraordinary, Part 11, Section 3, Sub-
section (i) vide number G.S.R. 752 (E) dated the 28" September, 1983 and were subsequently amended as

follows :—

€)) G.8.R 817 (B) dated the 20* December, 1984; (18) G.S.R 72 (E), dated the 23™ January, 2004;

(2) G.S.R 838(E) dated the 14® November, 1955; (19)  G.S.R 687 (), dated the 21" October, 2004;
3 G.S.R 551(E) dated the 6™ May, 1988; (20)  G.8.R 739 (E), dated the 9" November, 2004;
@ G.8.R 235(E) dated the 24" April, 1991; (21)  G.S.R 149 (E), dated the 2™ March, 2005;

) G.S.R 441(E) dated the 28" April, 1992; (22)  G.S.R451 (E), dated the 4" July, 2005;

%) G.S.R 435(E) dated the 6™ May, 1994; (23) G.S.R 558 (E), dated the 15" September, 2006;
(7 G.S.R 27(E) dated the 12" January, 1996; (24)  G.S.R 188 (E), dated the' 9" March, 2007;

® G.8.R 656(E) dated the 21% November, 1997; (25)  G.S.R 697 (E), dated the 7" November, 2007;
® G.8.R 91(E) dated the 12® F ebruary, 2001; (26) G.8.R 699 (E), dated the gh November, 2007;
(10)  G.8.X 886(E) dated the 6"December, 2001; (27)  G.S.R 738 (E), dated the 29" November, 2007;
(11)  G.S.R442(E) dated the 21" June, 2002; (28)  G.S.R 749 (E), dated the 5% December, 2007;
(12) G.8.R 584 (E) dated the 19” August, 2002; 29) G.S.R 115.(E), dated the 28" February, 2008;
(13)  G.8.R 67 (E), dated the 29" January, 2003; (30)  G.S.R279 (E), dated the 10% April, 2008;

(14)  G.8.R241 (E), dated the 25“ March, 2003; (31)  G.S.R 388 (E), dated the 19" May, 2008;

(15)  G.S.R 787 (E), dated the 6® October, 2003; (32)  G.SK508(E), dated the 7 July, 2009;

(16)  G.S.R 895 (E), dated the 19" November, 2003; (33)  G.8.R 210 (E) dated the 8® April, 2013.
(17)  G.S.R953 (E), dated the 17* December, 2003; (34)  G.SR 128 (E) dated the 28" February, 2014;
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